
Deductible Gift Recipient Status for Schools and TAFE 
 
What is a Deductible Gift Recipient (DGR)? 
 
Departmental entities are able to benefit from the generous donations of the public where they are 
endorsed as a DGR. Benefactors are provided with a receipt for their tax deductible gift. 
 
The income tax law determines the rules for DGR endorsement of an entity for either: 
 

 the organisation  as a whole, for example, government special schools and public universities; or 

 a fund, authority or institution which it controls /operates and is referred to as a DGR fund,  for 
example, school building funds. 

 
 
There is also a provision for specific listing of a fund that does not align with the categories described in the 
tax law. 
 
 
What DGRs are available to the Department? 
 
The tax law is quite restrictive and so only the following categories are available for Government schools 
and TAFE:  
 
School Building Fund 
 
School Public Library 
 
Ancillary Fund 
 
Government Special School 
 
TAFE Institute 
 
Each category has specific rules about receiving donations and expending funds in accordance with the 
purpose established for that category of DGR fund.  
 
Gifts provided to a school DGR 
 
Donors providing gifts to a school DGR will be issued with a receipt for their tax deductible gift where the 
gift is made voluntarily and the donor does not receive any material benefit in return for the gift. An 
acknowledgement of a gift (for example, notification in school newsletter or placing name on school 
pavers) is not considered to be a material benefit and the school can issue with a receipt for the tax 
deductible gift. These gifts are not consideration for a sale and are not subject to GST.   
 
However, donors receiving advertising or marketing in return for a donation are receiving a material benefit 
and the donation is not considered to be a gift. School must not issue a receipt for a tax deductible gift in 
these cases. As donors are receiving a supply in return for their payments, GST will apply to the amount 
paid. 
 
There are a number of non-profit Foundations that provide funds to other non-profit and community 
organisations to support their efforts in improving education and reducing disadvantage. In many cases, 
organisations seeking funding from these Foundations must be endorsed as a DGR and/or a tax concession 
charity. 

https://detwww.det.nsw.edu.au/media/downloads/directoratesaz/sscentre/taxationservices/school-issues/schoolbfund.pdf
https://detwww.det.nsw.edu.au/media/downloads/directoratesaz/sscentre/taxationservices/school-issues/schoolpublib.pdf
https://detwww.det.nsw.edu.au/media/downloads/directoratesaz/sscentre/taxationservices/school-issues/ancillaryfund.pdf
https://detwww.det.nsw.edu.au/media/downloads/directoratesaz/sscentre/taxationservices/school-issues/govtspecschool.pdf
https://detwww.det.nsw.edu.au/media/downloads/directoratesaz/sscentre/taxationservices/tafe-issues/tafeinstitute.pdf


 
Government schools are not classified as tax concession charities and this will prevent schools from seeking 
funds from these Foundations.  
 
Schools may also be limited in their capacity to apply for funding from these Foundations as most schools 
are only endorsed for a building fund and/or a public library. If the aim of the Foundation grant is to 
provide funding for anything other than building or library purposes, schools will not be eligible. 
 
Government special schools should note that they may be endorsed as DGR’s in their own right, not just for 
a building fund or public library. This allows them to use their DGR funds for a broader range of purposes 
which may enable them to apply for certain Foundation grants. Special schools should seek assistance from 
the Taxation Centre when making application.  
 
Further information about bona-fide gifts provided to school building funds, public libraries, ancillary funds, 
government schools and TAFE Institutes is available from the links above. 
 


